INVasset
Corporate
Insights

bt faar faor feildds
Rarl Vikas Nigam Limited

Rail Vikas Nigam Limited
16th September, 2023

INV
ASSET

India's Best Performing and Most Customer Centric PMS



INV
ASSET

India's Best Performing
and Most Customer Centric PMS

Rail Vikas Nigam Ltd (RVNL), established in 2003 by the Government of India,

- A - ; " . Stock Data
is a dynamic organization at the forefront of India's railway infrastructure

development. This publicly-owned company is entrusted with the vital task | CMP 171
of exgcutlng a dlvers‘e array of rail projects, ensuring the nation's rt.:ul network [ o5 \veek High/Low 199/32.8
remains robust, efficient, and prepared for future transportation needs.
RVNL operates under the aegis of the Ministry of Railways and plays a pivotal | Face Value 10
role in enhancing the country's rail infrastructure. Market Cap (In Crs) 35,643
About RVNL Enterprise Value (In Crs) 40,148
NSE RVNL
RVNL specializes in a multitude of railway infrastructure projects,
encompassing new lines, doubling of existing routes, gauge conversions, | BSE S
railway electrification, construction of major bridges, workshops, | Bioomberg RVNL:IN
production units, and revenue-sharing agreements with Indian Railways. -
These endeavors collectively contribute to the expansion and modernization [ Sector Railways

of India's railway network, facilitating smoother, safer, and more efficient
transportation across the nation.

RVNL specializes in a wide range of railway infrastructure projects, including:

* New Lines: Expanding the railway network by creating new routes for bl || by
seamless transportation. Promoter 72.84 78.20
* Doubling: Adding extra lines to reduce congestion on existing routes.
: - - Fil 3.10 1.75
e Gauge Conversion: Upgrading meter gauge lines to broad gauge for
improved connectivity. DIl 5.l 5.75
* Railway Electrification: Electrifying rail networks, both existingand new, [ .- 18.62 14.30

for sustainability.

e Metropolitan Transport Projects: Initiating metro and suburban rail
systems in major cities.

» Workshops: Establishing facilities for rolling stock repair and production.

+ Diverse Projects: Engaging in various initiatives such as traffic facilities, | (%) ™ 6M r
railway safety enhancements, electrification, and bridge construction. Nifty 50 3.31 17.81 11.52
Project Accomplishments RVNL 12.29 206.47 | 397.05

RVNL has successfully completed 120 projects, demonstrating its
unwavering commitment to delivering high-quality rail infrastructure
solutions. Currently, the company is actively engaged in implementing 72

Shareholding Pattern (in

%)

Price Performance (in%)

Key Ratios

projects, further bolstering its reputation for excellence in execution. In BIE 2
addition to its impressive track record, RVNL boasts a substantial order book il
exceeding Rs. 65,000 crores, reflecting the trust placed in the company's | p/s 1.68
capabilities..
P/B 4.79

Global Expansion Debt To Equity 0.88

. . . . ROE 20.8%
Beyond India's borders, RVNL has expanded its horizons, securing contracts
from international entities. This global outreach showcases RVNL's transition | ROCE 17.8%
from local railway infrastructure development to becoming a significant p— —
player in global railway infrastructure, contributing to connectivity and i
progress worldwide. Dividend Yield 1.23%
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Q1 FY 24 Result Update

Q1 FY24 Result Comparison (In Rs Cr)

Q1 Fy24 Q4 FY23 Q1 FY23 QO0Q YOY
Sales 5571.57 5719.83 4640.75 (2.5%) 20%
Operating Profit | 349 374 281 (6%) 24.19%
EBT 487 496 373 (1.8%) 30.56%
Net Profit 343 359 298 (4+.4%) 15%
EPS 1.65 1.72 143 (4+.4+%) 15%

Result Highlights

Rail Vikas Nigam Limited (RVNL) has unveiled its Q1IFY24 financial results, demonstrating robust performance. The
company recorded a substantial 15% year-on-year surge in its consolidated net profits, reaching ¥343 crore in Q1,
compared to 3297.6 crore in the corresponding quarter of the previous fiscal year. Furthermore, RVNL reported a
remarkable 20% year-on-year growth in revenue from operations, amounting to ¥4,640.7 crore during Q1FY2k4, as
opposed to ¥5,571.5 crore in Q1FY23.

Sequentially, RVNL's net profit dipped by 4%, totaling ¥359.3 crore in the quarter ending March 2023. Similarly, the
revenue from operations witnessed a 2% decline, amounting to ¥5,719.9 crore in Q4FY23.

On a standalone basis, RVNL achieved a notable 17% increase in net profit, rising from ¥283 crore in Q1FY23 to ¥333.5
crore during the period under review. Concurrently, revenue from operations in standalone terms surged by 17% to
5,446.2 crore during the same period.

The company's Earnings Per Share (EPS) also exhibited growth, climbing from 1.43 in the corresponding quarter of the
previous year to ¥1.65 in the period under review. In standalone terms, the EPS increased from 1.36 in Q1FY23 to 31.60
inthe quarter ending June 2023, showcasing RVNL's strong financial performance.

Navratna Status: A Milestone for RVNL

RVNL is primarily dedicated to spearheading the planning and execution of railway infrastructure projects.
Established in 2003 as a public sector entity under the Ministry of Railways, RVNL occupies a pivotal role in
modernizing and expanding India's railway network, thereby boosting connectivity, efficiency, and safety.

A significant development on the horizon is the recent announcement by the Ministry of Railways, bestowing Navratna
status upon RVNL. This prestigious elevation in status heralds an era of increased authority, enhanced operational
autonomy, and greater financial independence for RVNL. These transformative changes are poised to play a pivotal
role in propelling the company forward, particularly as it embarks on expanding its influence beyond domestic railway
projects into the realm of international ventures.
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Highlights
Financial Performance:

* RVNL achieved remarkable Q1 Fy2024 growth, with record-breaking turnover and profit after tax.
« Successful OFS-2 (Offer for Sale) garnered around Rs. 1,365 crores in revenue, reflecting strong investor interest.

Order Book:

* RVNL's robust order book surpasses Rs. 65,000 crores, emphasizing its strategic focus on railway, metro, and
international projects.

» The company confidently targets an order book range between Rs. 75,000 crores and Rs. 1 lakh crores, while
securing bids worth over Rs. 30,000 crores in railway tendering opportunities.

Exploring Opportunities:

« Active exploration in electronic interlocking and diversification of project portfolio.

» Pending project approvals in Kyrgyzstan and ongoing arbitration with Krishnapatnam Rail Company Limited
expected to enhance project diversity.

« Commitment to quadrupling railway lines and supporting local vendors to strengthen rail connectivity.

Margins and Financing:

« Anticipated profit margin improvement upon successful project execution.
» Focus on securing secure financing, favoring LOP (Letter of Permit) and ADB (Asian Development Bank)-funded
projects for sustainable growth.

Revenue Breakup:

Q1 FY2024 revenue diversification, with Rs. 838 crores from metro projects and Rs. 3,941 crores from non-metro
projects, showcasing project management proficiency across sectors.

Other Highlights:

« Other income primarily comprises interest income from cash balances and trade receivables, reflecting sound
financial management.

 Proactive approach to sourcing raw materials for Vande Bharat orders without relying on Russian components.

 Preparedness to bid for and execute incoming orders to solidify RVNL's leadership in railway infrastructure.

 Outstanding receivables from KRCL (Konkan Railway Corporation Limited) approximately Rs. 1,450 crores,
reflecting RVNL's commitment to effective receivables management.

« Government's successful Offer for Sale (OFS) reduces its stake to 72.84%, affirming confidence in RVNL's growth
potential.

Overall, Q1 FY202L results exhibit impressive growth, with a 17% increase in turnover to Rs. 5,446 crores and a 17.8%
increase in profit after tax to Rs. 334 crores. RVNL's strategic initiatives and robust order book position the company
for strong execution in the coming fiscal years, with projects acquired in the last six to eight months already
contributing to revenue growth, notably the promising Indore metro project, reaffirming RVNL's reputation for
successful project delivery.
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Operatinal Snapshot

31,267.97 T 20,281.57 17
Crore Crore Workshops
PAT Turnover (Turnover Projects)
15,534.27 km 73.10 km
Railway Metropolitan 2,09583 km
infrastructure transport works Gauge
commissioned U conversion works
till FY 2023
() 7106 km 0
589.29 km Rallway 5,670 km
New Line electrification Doubling Works
Works
Story Through Charts
Revenue (In Cr) PAT (In Cr)
7000 400 3u3 359
6000 5571.57 5719.83 330 298
300
5000 4640.75 2c0
4000 200
3000 150
2000 100
1000 50
0 0
01 Fy2y Ok Fy23 01 Fy23 Q1 Fy2y Q4 FY23 Q1FY23
EQ1FY24 mQ4FY23 mQ1FY23
=Q1FY24 mQ4FY23 mQiFy23
Operating Profit (In Cr) EPS (In Cr)
400 374 2
N 349 1.65 1.72
300 281 15 1
250
200 1
150
100 0.5
50
0 0
Q1 FY2y Q4 FY23 Q1FYy23 Q1 FY2y Q4 FY23 Q1FY23
EO1FY24 mQ4FY23 mQ1FY23 EQ1FY24 mQ4FY23 mQ1FY23
L www.invasset.com



India's Best Performing S
and Most Customer Centric PMS AS SE T

Technical Outlook

RAIL VIKAS NIGAM, 1D, NSE 0171.00 H174.70 L168.30 C170.95 +4.25 (+2.55%)
Vol 54.335M
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RVNL has given a strong run with a constant change in fundamental and sectoral rerating. It is forming a flag and pole
structure and has given a breakout and it now retesting, reversal from current levels will open 250 plus levels in this
counter. Massive volume accumulation in this counter adds strength to the structure.

Weekly RSl are trading above 70 indicating massive strength in the buying.

10 Days Moving Average > 20 Days Moving Average > 50 Days Moving Average > 100 Days Moving Average > 200 Days
Moving Average indicates a strong sustainable buying in this counter.

. Simple Moving Exponential
Hoving Moving Average

5 170.65 168.25
10 161.25 160.95
20 143.60 150.05
50 132.25 136.20
100 126.55 123
200 98.50 102

R1165.95 $1148.22

Pivot
R2 17142 157.08 S2 142.75
R3180.28 $3133.88
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Disclaimer: This report has been prepared by the research department of Invasset, is for information purposes only. This report is
not construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or
solicitation would be illegal. Invasset have exercised due diligence in checking the correctness and authenticity of the information
contained herein, so far as it relates to current and historical information, but do not guarantee its accuracy or completeness. This
Document may contain confidential and/or privileged material and is not for any type of circulation and any review, retransmission,
orany other useis strictly prohibited. This Document is subject to changes without prior notice.

The opinions expressed are our current opinions as of the date appearing in the material and may be subject to change from time to
time. Prospective investors are cautioned that any forward looking statement are not predictions and are subject to change without
prior notice. Recipients of this material should rely on their own investigations and take their own professional advice. Invasset or
any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any
inadvertent error in the information contained in this report. Invasset. or any of its affiliates or employees do not provide, at any
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the
implied warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should
rely on their own investigations.

Invasset and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities mentioned in
this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavour to
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that
prevent us from doing so. This reportis not directed to or intended for display, downloading, printing, reproducing or for distribution
to or use by any person in any locality, state and country or other jurisdiction where such distribution, publication or use would be
contrary to the law or regulation or would subject to Invasset or any of its affiliates to any registration or licensing requirement
within such jurisdiction. Invasset may or may not hold any securities discussed in the article in its portfolios. Invasset may or may not
take decisions based on the information contained in the article while curating portfolios for its clients. Without limiting any of the
foregoing, in no event shall Invasset, any of its affiliates or any third party involved in, or related to, computing or compiling the
information have any liability for any damages of any kind.

This research has been done by the
Core Fundamental Research Team of InvAsset PMS Desk.

Anirudh Garg Harshal Dasani Kalp Jain
anirudhgarg@invasset.com | harshaldasani@invasset.com | kalpjain@invasset.com
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