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Garden Reach Shipbuilders & Engineers Ltd (GRSE) stands as a cornerstone of
India's maritime prowess and defense infrastructure. Operating under the
administrative aegis of the Ministry of Defence, GRSE has firmly established
itself as a premier shipbuilding company within the nation. With an unwavering
commitment to excellence and innovation, GRSE has been pivotal in
addressing the intricate shipbuilding needs of both the Indian Navy and the
Indian Coast Guard.

GRSE's remarkable journey is underscored by its distinction as the first
shipyard in India to export warships and a proud track record of delivering 100
warships to the Indian Navy and Coast Guard. This formidable feat has
solidified its reputation as a stalwart in the defense shipbuilding sector.

Key Divisions and Expertise
GRSE's operations primarily revolve around three key segments:

1. Shipbuilding Segment (89% of revenues): This segment forms the core of
GRSE's operations, where it constructs a diverse array of vessels, including
Frigates, missile corvettes, anti-submarine warfare corvettes, survey vessels,
offshore patrol vessels, and more. The majority of these products are supplied
to government entities, such as the Indian Navy and Coast Guard.

2. Engineering Division (less than 1% of revenues): GRSE's engineering
division is instrumental in producing portable bridges, deck machinery items,
and marine pumps. This division plays a crucial role in indigenizing
sophisticated deck machinery items.

3. Diesel Engine Segment (3% of revenues): The Diesel Engine Plant in Ranchi
focuses on the testing, overhauling, and assembly of marine propulsion
engines, including a licensing agreement with MTU Germany for certain engine
assembilies.

Manufacturing Capabilities and Infrastructure

GRSE possesses impressive manufacturing capabilities, with the ability to
concurrently build up to 20 warships, comprising both large and small to
medium-sized vessels. Their spectrum of ship production spans from 5-ton
boats to massive 24,600-ton fleet tankers, highlighting their versatility and
adaptability.

The company's commitment to modernization is evident through substantial
investments, including the commissioning of a cutting-edge 250-ton capacity
Goliath Crane in 2021. This modernization drive positions GRSE at the forefront
of modular and integrated construction techniques, aligning its capabilities
with the best in the world.

In essence, GRSE's remarkable journey is a testament to its unwavering
dedication to national defense, innovation, and infrastructure modernization,
making it anindispensable pillar of India's maritime legacy.
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Q1 FY 24 Result Update

Q1 FY24 Result Comparison (In Rs Cr)

Q1 FY24 Qu4 Fy23 Q1FYy23 QO0Q YOY
Sales 826.54 671.08 620.62 23.16% 33.18%
Expenses 724.59 504.79 556.37 21.82% 6.83%
EBT 101.94 76.29 o4.24 33.62% 58.68%
Net Profit 76.81 52.49 50.45 46.33% 52.24%
EPS 6.69 4.83 4.38 38.5% 52.7%

Result Highlights
Q1FY 24 Result Highlights for GRSE: Record-Breaking Performance

Garden Reach Shipbuilders & Engineers Ltd (GRSE) has unveiled its astounding financial results for the first quarter of
fiscal year 2024, marking a historic milestone in the company's journey. The highlights of this remarkable performance
are as follows:

Total Income Soars: In Q1'FY24, GRSE reported a total income of Rs 826.54 Crore, surpassing all previous records. To
provide context, this represents a substantial increase compared to the Rs 620.62 Crore in Q1'FY23 and the Rs 67.08
Crorein the preceding quarter, Q4'FY23.

Robust Revenue Growth: GRSE's revenue from operations for Q1'FY2l4 reached Rs 756 Crore, reflecting an impressive
growth of 30 percent compared to Rs 580 Crore in Q1'FY23. This surge in revenue underscores the company's robust
performancein its core operations.

Stellar EBITDA Performance: Earnings Before Interest, Tax, Depreciation, and Amortization (EBITDA) surged to Rs 117
Crore in Q1'FY24, marking a remarkable 58 percent growth from Rs 7l Crore in Q1'FY23. The EBITDA margin stood
strong at 14 percent.

PBT Surges: Profit Before Tax (PBT) witnessed a substantial increase, reaching Rs 101.94 Crore in Q1'FY24, as
compared to Rs 64.24 Crore in Q1'FY23, demonstrating an impressive growth of 59 percent.

Outstanding Quarter-on-Quarter Growth: When comparing Q1'FY24 with the preceding quarter, Q4'FY23, GRSE's
financial performance continues to shine. Total income grew by Rs 156 Crore, marking a 23 percent increase. Revenue
from operations also surged by Rs 155 Crore, representing a remarkable 26 percent growth.

Strong EBITDA and PBT Growth: EBITDA for Q1'FY24 reached Rs 117 Crore, a 30 percent increase from the Rs 90 Crore
reported in Q4'FY23. Meanwhile, PBT soared to Rs 102 Crore, demonstrating a 34 percent growth compared to Rs 76
Crorein Q4'FY23.

Impressive PAT Growth: GRSE's Profit After Tax (PAT) for Q1'FY24 reached Rs 76.81 Crore, showcasing a robust
146.33% percent growth compared to Rs 52.49 Crore in Q4'FY23.

These remarkable financial results underscore GRSE's commitment to excellence and its pivotal role in India's defense
and maritime sectors, setting a strong foundation for the fiscal year ahead. GRSE's remarkable growth trajectory is a
testament to its dedication toinnovation and quality in the shipbuilding industry.
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Highlights

In an exciting quarter, Garden Reach Shipbuilders & Engineers Ltd. (GRSE) has achieved its best-ever quarterly results
in Q1 FY 23-24, reflecting the company's impressive performance and positive growth trajectory. Here are the key
highlights from the concall:

Deliveries and Launches:

- GRSE made significant strides in its delivery and launch operations during the quarter. Notably, the company
delivered a passenger-cum-cargo ferry to Guyana, showcasing its commitment to fulfilling international contracts
and expanding its global footprint.

- The quarter also saw the launch of three warships, a testament to GRSE's expertise in naval shipbuilding and its
pivotal role in strengthening India's maritime capabilities.

New Contracts and Order Book:

- GRSE secured a notable contract with the Indian Navy for the supply of 10 naval surface guns, underscoring its
continued partnership with the defense forces.

- The company's order book remains robust at 324,546 crore, comprising projects for both the Indian Navy and Coast
Guard. This substantial order book provides stability and growth prospects for the company.

Ship Repair Segment:

- GRSE's ship repair segment reported positive growth, with the successful completion of two refits of Coast Guard
shipsin Q1FY 23-24.

- The company has ambitious plans to quadruple its revenue from ship repair in the next three to four years,
capitalizing on the growing demand for maintenance and refurbishment services.

Project Deliveries:

- Anticipated project deliveries include the P17 Alpha ships, expected to be completed between mid-2025 to mid-2026,
reinforcing GRSE's commitment to timely project execution.

- The Survey Vessel Large project is on track for delivery by the end of the year, with the second ship scheduled for early
2024,

- The ASW Shallow Watercraft Project is progressing well and expected to be completed by FY '27, with the first ship set
to be delivered between February and March 2021.

Bidding for New Projects:

- GRSE continues to actively bid for new projects, highlighting its proactive approach to expanding its project portfolio.
Notable projects include the 14 Hospital Vessel project and the 6 Ocean-Going Patrol Vessel project for the Indian
Coast Guard, reflecting the company's commitment to contributing to India's defense capabilities.

Technology Adoption:

- In a significant move towards innovation, GRSE launched an underwater autonomous vessel, signaling its focus on
embracing cutting-edge technology to enhance its offerings and competitiveness.

Market Outlook:
- GRSE is confident in maintaining similar margins in the future, underlining its financial stability and resilience.

- The company envisions a strong market opportunity in the coming years, driven by a growing demand for naval and
maritime solutions, both domestically and internationally.
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Technical Outlook

1500.00
1400.00
GRSE Ltd

. . 1280.00
(Daily Time Frame) 0000
Currently undergoing Consolidation e
1040.00

A4
\‘ ‘ 965.00
I
o
] ' f fiut 841.10

e i
w 770.00
Breakout after Consolidation oo
[ '
| 650.00
b
Breakout after Consolidation .ﬂ i W‘H‘* 4 ! 610.00
' il by
A4 A4 [ i&ﬂ! HM'M"M ! ! ' | 570.00
[ 1 ! n | I 000
g, il W.hww e !IH r-" * * 000
" 2 i“‘iil"iu“im Lh’“ 460.00
e

ML' M lwih ' 430.00
! ] hiL] ] 402.00
378.00
‘ ‘ 355.50
332.50

GRSE Ltd has a discernible pattern of consolidation, typically followed by a breakout once the resistance zone is
breached. Currently, it appears to be in a consolidation phase, and we anticipate it will continue to follow this
pattern in the future.

Daily RSl is 57.20 and Weekly RSl is 70.99 indicating bullishness and strength in buying.

When the 5-day Exponential Moving Average (EMA) surpasses the 10-day EMA, which in turn is greater than the 20-
day EMA, and so on, it signals a strong uptrend and bullish sentiment, suggesting that the trend is likely to persist.

Moving Averages Days Simple Moving Average Exponential Moving
Average

5 829.04 832.53

10 829.56 829.78

20 833.84 818.31

50 740.37 754.22

100 639.81 673.11

200 551.14 580.00

= LK
Strength

R1852.25 - $179992 I(anST;( 57.90 70.99
R2 868.42 826.08 S2 783.75
R3 894.58 §3 757.58
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Disclaimer: This report has been prepared by the research department of Invasset, is for information purposes only. This report is
not construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or
solicitation would be illegal. Invasset have exercised due diligence in checking the correctness and authenticity of the information
contained herein, so far as it relates to current and historical information, but do not guarantee its accuracy or completeness. This
Document may contain confidential and/or privileged material and is not for any type of circulation and any review, retransmission,
orany other useis strictly prohibited. This Document is subject to changes without prior notice.

The opinions expressed are our current opinions as of the date appearing in the material and may be subject to change from time to
time. Prospective investors are cautioned that any forward looking statement are not predictions and are subject to change without
prior notice. Recipients of this material should rely on their own investigations and take their own professional advice. Invasset or
any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any
inadvertent error in the information contained in this report. Invasset. or any of its affiliates or employees do not provide, at any
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the
implied warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should
rely on their own investigations.

Invasset and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities mentioned in
this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavour to
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that
prevent us from doing so. This reportis not directed to or intended for display, downloading, printing, reproducing or for distribution
to or use by any person in any locality, state and country or other jurisdiction where such distribution, publication or use would be
contrary to the law or regulation or would subject to Invasset or any of its affiliates to any registration or licensing requirement
within such jurisdiction. Invasset may or may not hold any securities discussed in the article in its portfolios. Invasset may or may not
take decisions based on the information contained in the article while curating portfolios for its clients. Without limiting any of the
foregoing, in no event shall Invasset, any of its affiliates or any third party involved in, or related to, computing or compiling the
information have any liability for any damages of any kind.

This research has been done by the

Core Fundamental Research Team of InvAsset PMS Desk.

Anirudh Garg Harshal Dasani Bhavik Joshi
anirudhgarg@invasset.com | harshaldasani@invasset.com | bhavikjoshi@invasset.com
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MUMBAI
911 One Lodha Place,
Lower Parel, Mumbai 400013
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