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Honda India Power Products Ltd, formerly known as Honda Siel Power
Products Ltd, is a distinguished player in the realm of manufacturing and
marketing of power equipment and machinery. Established as a subsidiary
of the globally renowned Honda Group, this Indian entity has earned its
reputation for providing innovative and high-quality solutions in various
sectors. This introduction delves into the key aspects that define Honda India
Power Products Ltd, offering insights into its product portfolio, global
presence, manufacturing capabilities, and recent developments.

Evolution of Honda India Power Ltd: In July 2020, the company underwent
a significant transformation by changing its name from 'Honda Siel Power
Products Ltd' to 'Honda India Power Products Ltd'. This rebranding
exemplifies the company's commitment to advancing its operations in India
and beyond, aligning its identity with its expanding footprint.

Diverse Product Portfolio: Honda India Power Products Ltd offers a diverse
range of products, including portable generators, general-purpose engines,
water pumping sets, brush cutters, tillers, and lawn mowers. This extensive
product line caters to the evolving needs of consumers across various
sectors.

Global Reach and Export Focus: The company's global presence is
substantial, with exports accounting for 57% of its operations. Notably, its
primary export destinations include the USA, Canada, Australia, the United
Kingdom, countries within the European Union, and the European Free Trade
Association. This international reach underscores its commitment to
delivering high-quality power equipment on a global scale.

Robust Manufacturing Capabilities: Situated in Greater Noida, Honda
India Power Products Ltd's manufacturing unit boasts a remarkable annual
production capacity of 350,000 units. The company has achieved a
significant milestone, accumulating a production of 5 million units in FY23.
These manufacturing capabilities underscore its commitment to producing
world-class power equipment.

New Leadership and Honda Group Affiliation: Recent changes in the Key
Management Personnel (KMP) have brought Mr. Shigeki Iwama on board as
Director and designated Chairman and Managing Director (CMD) and
President & CEO. This appointment reflects the company's dedication to
leadership excellence. Moreover, being part of the Honda Group, a
multinational conglomerate headquartered in Tokyo, Japan, enhances its
credibility and stature. The parent company's substantial 67% shareholding
in Honda India Power Products Ltd further solidifies its position within the
global market.

ASSET

CMP 2853.25

52 Week High/Low 3136/1607

Face Value 10

Market Cap (In Crs) 2,888

NSE HONDAPOWER

BSE 522064

Bloomberg HONDAPWR:IN
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Promoter 66.67% 66.67%
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ROE 13.70%

ROCE 18.80%

Dividend Yield 0.58%

www.invasset.com




India's Best Performing

and Most Customer Centric PMS KS SE T

Q1 FY 24 Result Update

Q1 FY24 Result Comparison (In Rs Cr)

Q1 Fy2u Qu Fy23 Q1 FY23 Q0Q YOY
Revenue 210 313 200 -33% 5%
Operating Profits 20 28 6 -29% 233%
Profit Before Tax 23 9 7 156% 229%
Net Profit 17 6 5 183% 240%
EPS 16.66 5.73 .84 191% 244%

Result Highlights

Honda Power recently unveiled its financial results for the first quarter of FY 24. The numbers reveal an interesting story
of growth, resilience, and business acumen. Here's a breakdown of the major highlights.

Revenue Growth: In Q1 FY2L4, Honda Power reported revenues of ¥210 Crores. While this signifies a decline of 33%
compared to the previous quarter (Q4 FY23) which stood at ¥313 Crores, it's heartening to note a 5% year-on-year
(YOY) growth from Q1 FY23's 3200 Crores. This YOY increase indicates that, on an annual basis, the company is on a
growth trajectory.

Operating Profits: The company posted 20 Crores in operating profits, marking a decline from the 328 Crores in Q4
FY23. This translates to a 29% quarter-on-quarter (QOQ) drop. However, when juxtaposed against Q1 FY23's figures,
we see d whopping 233% YOY rise from a meager ¥6 Crores. This underscores the company's ability to optimize its
operations over the year.

Profit Before Tax (PBT): Honda Power's PBT for Q1 FY24 stands at 323 Crores. While this is a significant 156% increase
QOQ from the X9 Crores in Q4 FY23, it represents an even more impressive 229% YOY growth from the ¥7 Crores in Q1
FY23.

Net Profit: The net profit for Q1 FY24 is 317 Crores, highlighting an 183% QOQ growth from the ¥6 Crores in the
preceding quarter. Furthermore, compared to Q1 FY23's ¥5 Crores, we're looking at a substantial 240% YOY
increment. This robust net profit indicates Honda Power's ability to maintain profitability even amidst shifting market
dynamics.

Earnings Per Share (EPS): The EPS figure provides insights into the profitability on a per-share basis. In Q1 FY2k4, the
EPS is R16.66, marking a 191% QOQ rise from QU4 FY23's ¥5.73 and a remarkable 244% YOY growth from Q1 FY23's
.8l

In summary, Honda Power's Q1 FY2l4 results, though mixed when viewed on a quarterly comparison, showcase a
compelling growth story when observed on a year-on-year basis. The company seems well-poised to tackle market
challenges, optimize its strategies, and continue its upward trajectory in the coming quarters.
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’ Operating Profit
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© Sales m Operating Profit

Fiscal Period M‘

Period End Date \

Revenue 209.68

Total Revenue 209.68 ml

Cost of Revenue Total 122.90 45 42

Gross Profit 87.06 ;: 32
Selling/General/Admin Expenses Total  31.63 0

Depreciation/ Amortization 5.01 :2 17
Unusual Expense(Income) 0.00 15

Other Operating Expenses Total 35.12 12 5 6

Total Operating Expense 194.68 0 . .
Operating Income T Q1FY23 Q2FY23 Q3FY23 OQuFY23 QI1FY2u
Interest Inc(Exp) Net-Non-Op Total -0.50 B

Other Net 7.57

Net Income Before Taxes 22.82

Provision for Income Taxes 592 M‘

Net Income After Taxes 16.90 L5 42

Net Income Before Extra Items 16.90 L:s) -

Net Income 16.90 30

Income Available to Com Exl Extra Ord  16.90 25

Diluted Net Income 16.90 212 I "
Diluted Weighted Average Shares 1.01 10 5 6

Diluted EPS Excluding Extra Ord Items  16.86 : . .
DPS-Common Stock Primary Issue 0.00 Q1FY23 Q2FY23 Q3FY23 Qu4FY23  Q1Fy24
Diluted Normalized EPS 16.86 = Net Proft
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Technical Outlook
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A7 Tradingview

Honda Power has given a multiyear breakout on a larger time frame and after retesting gave an another breakout
which it is currently retesting, there is a strong buying momentum in this counter which is also indicated by the Moving
Averages, 20 DMA > 50 DMA >!00 DMA > 200DMA

Stock can test 4000, 4500 levels on the upper horizon.

On the lower side supportis placed at 2600.

. Simple Moving Exponential
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Disclaimer: This report has been prepared by the research department of Invasset, is for information purposes only. This report is
not construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or
solicitation would be illegal. Invasset have exercised due diligence in checking the correctness and authenticity of the information
contained herein, so far as it relates to current and historical information, but do not guarantee its accuracy or completeness. This
Document may contain confidential and/or privileged material and is not for any type of circulation and any review, retransmission,
orany other useis strictly prohibited. This Document is subject to changes without prior notice.

The opinions expressed are our current opinions as of the date appearing in the material and may be subject to change from time to
time. Prospective investors are cautioned that any forward looking statement are not predictions and are subject to change without
prior notice. Recipients of this material should rely on their own investigations and take their own professional advice. Invasset or
any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any
inadvertent error in the information contained in this report. Invasset. or any of its affiliates or employees do not provide, at any
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the
implied warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should
rely on their own investigations.

Invasset and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities mentioned in
this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavour to
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that
prevent us from doing so. This reportis not directed to or intended for display, downloading, printing, reproducing or for distribution
to or use by any person in any locality, state and country or other jurisdiction where such distribution, publication or use would be
contrary to the law or regulation or would subject to Invasset or any of its affiliates to any registration or licensing requirement
within such jurisdiction. Invasset may or may not hold any securities discussed in the article in its portfolios. Invasset may or may not
take decisions based on the information contained in the article while curating portfolios for its clients. Without limiting any of the
foregoing, in no event shall Invasset, any of its affiliates or any third party involved in, or related to, computing or compiling the
information have any liability for any damages of any kind.

This research has been done by the
Core Fundamental Research Team of InvAsset PMS Desk.

Anirudh Garg Harshal Dasani Kalp Jain
anirudhgarg@invasset.com | harshaldasani@invasset.com | kalpjain@invasset.com
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