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Comprehensive Analysis of Tata Consultancy Services (TCS): A Leader in
Global IT Services

Tata Consultancy Services roots trace back to 1968 when it was established as
the pioneering IT services company under the Tata Group umbrella, known for
its commitment to ethical business practices and societal welfare. Over the
decades, TCS has evolved into a global leader, leveraging its deep-rooted
values and rich heritage to drive innovation and transformation in the digital
era. The company's legacy of excellence is upheld through a culture of
integrity, professionalism, and customer-centricity, ingrained within its DNA
sinceinception.

Consulting-Led Transformational Approach:

TCS adopts a consultative approach to client engagements, focusing on
understanding each client's unique challenges, objectives, and market
dynamics. Its consulting-led strategy entails close collaboration with clients to
co-create tailored solutions that address specific business needs and drive
sustainable growth. By combining industry insights, technological expertise,
and a deep understanding of business processes, Tata Consultancy Services
empowers clients to embark on transformative journeys with confidence and
clarity.

Diversified Revenue Streams:

TCS boasts a diversified revenue model, with contributions from various
industry verticals including BFSI, Consumer Business, Life Sciences &
Healthcare, Manufacturing, Communication & Media, and Energy, Resources,
and Utilities. This diversified revenue stream not only mitigates risks associated
with industry-specific fluctuations but also underscores TCS's versatility and
adaptability in catering to diverse client requirements.

Global Footprint and Market Leadership:

With a presence in over 50 countries and delivery centers strategically located
across the globe, Tata Consultancy Services maintains a robust global
footprint, enabling it to serve clients seamlessly across different geographies.
TCS's market leadership is underscored by its consistent track record of
delivering high-quality services, fostering long-term partnerships, and staying
ahead of industry trends through continuous innovation and investment in
talent and technology.

Innovative Platforms Powering Digital Transformation:

Tata Consultancy Services suite of innovative platforms caters to a wide
spectrum of industry needs, ranging from financial services and education to
healthcare and retail. These platforms, including TCS BaNCS, TCS iON, Ignio,
and TCS ADD, are designed to streamline operations, enhance customer
experience, and drive business agility through advanced technology solutions
and domain-specific expertise.

Al Cloud: Revolutionizing Al and Machine Learning: The launch of Al.Cloud
represents a pivotal moment for Tata Consultancy Services (TCS), symbolizing
the company’s unwavering dedication to unlocking the transformative
potential inherent in artificial intelligence, cloud computing, and data
analytics. By leveraging the convergence of these cutting-edge technologies,
TCS aims to usher in a new era of innovation and disruption, empowering
organizations to reimagine their business models, drive operational
efficiencies.
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QL4 FY 24 Result Update

Ql Fy2u Q3 Fy2u Qu FY23 QO0Q YOY
Sales 61,237 60,583 59,162 1.08% 3.51%
EBITDA 18,321 16,292 16,949 12.45% 8.09%
EBIT 17,075 15,059 15,663 13.39% 9.01%
Net Profit 12,502 11,097 11,436 12.66% 9.32%
EPS 34.37 30.56 3113 1247% 1041%

Result Highlights

In the most recent quarter, Tata Consultancy Services (TCS) continued its upward trajectory, reporting impressive financial results.
Sales for Q4 FY24 reached 361,237 crore, reflecting a marginal increase of 1.08% from the preceding quarter (Q3 FY24) and a
notable 3.51% growth compared to the same period last year (Q4 FY23). This growth trend was mirrored across key financial
metrics, with EBITDA and EBIT rising to 318,321 crore and 17,075 crore, respectively, representing sequential increases of 12.45%
and 13.39%, and year-on-year growth rates of 8.09% and 9.01%. Net profit for the quarter stood at ¥12,502 crore, marking a
significant 12.66% sequential increase and a commendable 9.32% growth compared to Qu4 FY23. Correspondingly, earnings per
share (EPS) surged to ¥34.37, reflecting a sequential growth of 12.47% and a year-on-year increase of 10.41%.

These results underscore TCS's consistent performance and resilience, demonstrating its ability to navigate dynamic market
conditions while delivering sustained value to stakeholders. Despite prevailing challenges, TCS has maintained its growth
momentum, driven by robust operational efficiency, strategic investments, and a steadfast focus on innovation and client-
centricity. The company's strong financial performance reaffirms its position as a market leader in the IT services sector, poised for
continued success and value creationin the foreseeable future.

Innovative Solutions Portfolio: Tata Consultancy Services (TCS) stands out for its diverse range of innovative platforms and
solutions catering to various industry verticals. From TCS BaNCS for the BFSI sector to TCS iON for education and Ignio for cognitive
automation, the company's portfolio reflects its commitment to driving digital transformation and delivering value-added services
to clients. TCS's ability to develop and deploy cutting-edge technologies underscores its position as a preferred partner for
organizations seeking to stay ahead in the digital age. With Al.Cloud, TCS expands its innovative portfolio, offering clients access to
advanced artificial intelligence and machine learning capabilities seamlessly integrated with cloud computing infrastructure,
further enhancingits ability to address complex business challenges and drive sustainable growth for its clients.

Strategic Partnerships and Client Relationships: TCS's strategic partnerships with industry leaders such as Google, Amazon,
and IBM highlight its collaborative approach to business. By fostering long-term relationships based on trust, reliability, and mutual
growth, TCS has solidified its position as a trusted advisor and transformation partner for clients worldwide. These strategic
alliances not only enhance TCS's market reach but also enable it to leverage the latest technologies and domain expertise to
address clients' evolving needs effectively. With the introduction of Al.Cloud, TCS strengthens its strategic partnerships by offering
clients access to state-of-the-art Al capabilities, empowering them to unlock new levels of efficiency, innovation, and
competitiveness in the digital era.

Research and Development Excellence: TCS's commitment to research and development is evident through its robust patent
portfolio and investment in innovation labs worldwide. The company's focus on foundational research in core computing areas,
coupled with its emphasis on applied research and experimentation, underscores its dedication to pushing the boundaries of
technological innovation. TCS's research-driven approach enables it to develop cutting-edge solutions that address emerging
challenges and opportunities in the digital landscape.

Global Footprint and Market Leadership: With a strong presence in over 50 countries and delivery centers strategically located
across the globe, TCS maintains a robust global footprint. Its market leadership is underscored by its consistent track record of
delivering high-quality services, fostering long-term partnerships, and staying ahead of industry trends through continuous
innovation and investment in talent and technology.
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Highlights

Strong Financial Performance: TCS reported exceptional financial results, marked by robust sequential revenue
growth and a record Total Contract Value (TCV) of $13.2 billion. This achievement underscores TCS's ability to secure
significant deals and capitalize on emerging market opportunities, reinforcing its position as a global leader in IT
services. The operating margin reaching 26% for the quarter, the highest in the last 12 quarters, reflects the company's
relentless focus on operational excellence and cost optimization. Despite prevailing economic uncertainties, TCS's fiscal
year 2024 revenue witnessed healthy growth at 6.8% in rupee terms, driven by consistent operational performance and
strategic investments.

Revenue Growth and Margin Expansion: Q4 revenue growth of 3.5% year-on-year in constant currency terms,
amounting to 361,237 crores, demonstrates TCS's resilience and ability to navigate challenging market conditions. The
full-year revenue growth of 3.4% YoY in constant currency, totaling ¥240,893 crores, reflects sustained momentum and
customer confidence in TCS's capabilities. Operating margin expansion to 26% in Ql, with a sequential increase of 100
basis points, underscores TCS's efficient cost management strategies and operational discipline.

Workforce Dynamics: TCS's workforce stood at 601,546 by the end of Qu, indicating its robust operational strength
and ability to scale effectively to meet evolving client demands. Despite industry-wide talent challenges, TCS managed
to keep LTM attrition in IT services at 12.5%, a testament to its effective employee engagement and retention initiatives.
The company's consistent recognition as a “Global Top Employer” by the Top Employers Institute for the ninth
consecutive year underscores its commitment to fostering a positive work culture and nurturing talent.

Segmental Performance and Product Innovation: TCS's growth was fueled by regional markets, manufacturing, and
energy sectors, reflecting its diversified revenue streams and deep industry expertise. Continued traction in innovative
products and platforms like ignio™, TCS BaNCS™, and TCS iON highlights the company's focus on driving digital
transformation and delivering value-added solutions to clients.

Strategic Focus on Digital Transformation: TCS reiterated its strategic focus on operating model transformation,
cloud adoption, Al enablement, and sustainability initiatives to stay ahead of market trends and meet evolving client
needs. Notable partnerships and deals announced during the conference call underscore TCS's commitment to driving
innovation, enhancing customer experiences, and addressing challenges such as supply chain modernization and ESG
integration.

Adoption of Al and Cloud Technologies: The growing adoption of Al and Gen Al technologies across industries
underscores TCS's leadership in driving digital innovation and enabling clients to harness the power of emerging
technologies. Strategic initiatives and partnerships aimed at accelerating cloud-native architecture and digital
transformation projects reflect TCS's commitment to staying at the forefront of technological disruption and delivering
cutting-edge solutions to clients.

Record Deal Wins and TCV Growth: QU witnessed record TCV of $13.2 billion, fueled by significant deals in BFSI and
consumer business segments, signaling strong market demand for TCS's services and solutions. The FY24 TCV growth of
$42.7 billion, marking a substantial increase of 25.2% YoY, highlights TCS's ability to win and execute large-scale
transformational projects and reinforces its position as a trusted partner for clients worldwide.

ESG Commitment and Sustainability Initiatives: TCS reiterated its commitment to Environmental, Social, and
Governance (ESG) principles, emphasizing its role in driving sustainable business practices, social impact, and
corporate governance excellence.

The company outlined its sustainability initiatives, including carbon footprint reduction, diversity and inclusion
programs, and community engagement efforts, aligning with global ESG standards and stakeholder expectations.

Investments in Talent and Skilling: TCS highlighted its investments in talent acquisition and upskilling initiatives to
meet evolving market demands and drive digital transformation across industries. The company's robust talent
development ecosystem, encompassing learning programs and career advancement opportunities, reinforces its
position as a talent powerhouse.
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Digital Transformation Acceleration: TCS emphasized the acceleration of digital transformation initiatives among
its clients, driven by the need for agility, innovation, and competitive differentiation. The company showcased its
expertise in helping clients navigate complex digital landscapes, leveraging technologies such as Al, analytics, and loT
to drive business outcomes and enhance customer experiences.

Client Relationship Management: TCS reiterated its commitment to strengthening client relationships and delivering
value through proactive engagement, personalized solutions, and continuous innovation. The focus on deepening
client partnerships and understanding evolving needs underscores TCS's customer-centric approach and long-term
vision for sustainable growth.

Story Through Charts
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Technical Outlook
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The weekly chart of Tata Consultancy Services Ltd (TCS) showcases significant long-term growth, with a steady upward trajectory in stock price
since 2016. Recent years have brought some volatility, as the stock has oscillated between well-defined resistance and support levels. The
resistance near the 4,000 mark has been tested several times since early 2022, reflecting strong selling pressure, while the 3,100 level has acted as
robust support, indicating keen buying interest at lower prices. There has also been a notable consolidation phase between these levels, suggesting
a period of investor uncertainty. The absence of significant spikes in volume indicates that recent price movements are not driven by heavy trading,
suggesting a cautious approach from investors

Tata Consultancy Services Ltd (TCS) exhibits stable market trends with short-term moving averages slightly above the longer-term, suggesting
minor fluctuations. The long-term exponential moving average below the simple moving average indicates potential underlying strength and
positive investor sentiment.

The Relative Strength Index (RSI) for Tata Consultancy Services Ltd (TCS) shows readings of 44.56 on the daily chart and 50.46 on the weekly chart.
These values indicate neither overbought nor oversold conditions, suggesting a relatively balanced market sentiment with potential for stability.

Moving Averages Days Simple Moving Average Exponential Moving Average

5 3,892.9 3,881.9
10 3,919.6 3,894.0
20 3,883.2 3,901.6
50 3,956.3 3,923.1
100 3,938.7 3,881.3
3,715 3,754.2
Pivot Levels : FIBONACCI Daily Weekly
R1 3,892.7 w $13,802.7 Relative
ivo
R2 3,951.4 3,861.37 $2 3,771.4 Strength 44.56 50.46

Index (RSI)

R3 3,892.7 $33,712.7
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Disclaimer: This report has been prepared by the research department of Invasset, is for information purposes only. This report is
not construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or
solicitation would be illegal. Invasset have exercised due diligence in checking the correctness and authenticity of the information
contained herein, so far as it relates to current and historical information, but do not guarantee its accuracy or completeness. This
Document may contain confidential and/or privileged material and is not for any type of circulation and any review, retransmission,
orany other useis strictly prohibited. This Document is subject to changes without prior notice.

The opinions expressed are our current opinions as of the date appearing in the material and may be subject to change from time to
time. Prospective investors are cautioned that any forward looking statement are not predictions and are subject to change without
prior notice. Recipients of this material should rely on their own investigations and take their own professional advice. Invasset or
any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any
inadvertent error in the information contained in this report. Invasset. or any of its affiliates or employees do not provide, at any
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the
implied warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should
rely on their own investigations.

Invasset and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities mentioned in
this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavour to
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that
prevent us from doing so. This reportis not directed to or intended for display, downloading, printing, reproducing or for distribution
to or use by any person in any locality, state and country or other jurisdiction where such distribution, publication or use would be
contrary to the law or regulation or would subject to Invasset or any of its affiliates to any registration or licensing requirement
within such jurisdiction. Invasset may or may not hold any securities discussed in the article in its portfolios. Invasset may or may not
take decisions based on the information contained in the article while curating portfolios for its clients. Without limiting any of the
foregoing, in no event shall Invasset, any of its affiliates or any third party involved in, or related to, computing or compiling the
information have any liability for any damages of any kind.

This research has been done by the

Core Fundamental Research Team of InvAsset PMS Desk.

Anirudh Garg Harshal Dasani Bhavik Joshi
anirudhgarg@invasset.com | harshaldasani@invasset.com | bhavikjoshi@invasset.com
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