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Adani Bribery and

Fraud Case
Implications for Investors

and Markets

In recent developments, the Adani Group—one of India's most influential conglomerates—faces substantial
allegations from the U.S. Department of Justice (DOJ) and the Securities and Exchange Commission (SEC).
These allegations, centered around bribery, securities fraud, and obstruction of justice, have stirred global
markets and investor sentiment, underscoring the critical need for transparency and robust governance.

The Allegations
A Closer Look

The indictment alleges that Gautam Adani, Chairman of Adani Group, alongside seven other senior
executives, orchestrated a complex bribery and fraud scheme to secure lucrative solar energy contracts in
India. According to the U.S. Attorney's Office, Eastern District of New York, the group allegedly:

1. Bribery Scheme: Paid over $250 million in bribes to Indian government officials between 2020 and 2024
to secure contracts worth billions. These contracts are projected to generate more than $2 billion in post-tax
profits over the next two decades.

2. Securities Fraud: Misled U.S. investors by falsifying financial records and compliance statements to raise
over $3 billion in capital from Wall Street and global financial institutions.

3. Obstruction of Justice: Deleted evidence and misled investigative agencies, including the SEC and FBI,
duringinternal probes.

The scheme was described as a violation of the Foreign Corrupt Practices Act (FCPA), securities laws, and
wire fraud regulations.
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FBI Assistant Director
James E. Dennehy stated

c c Gautam S. Adani and his associates bribed officials to
secure contracts while simultaneously deceiving
investors through fabricated financial claims. The

severity of these allegations underscores the
importance of accountability in global markets. ’ ’

Adani Group's Response

GC The Adani Group categorically denied these
allegations, reaffirming its commitment to governance
and regulatory compliance. A spokesperson stated:
"The charges are allegations, and all defendants are
presumed innocent unless proven guilty. The Adani
Group is fully compliant with all laws and remains
committed to transparencyin operations.” ’ 9

This response echoes their historical stance during previous scrutiny,
including the Hindenburg Research report earlier this year, which
triggered a $150 billion decline in market capitalization.
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The indictment names prominent figures within the Adani Group and other organizations:

e GautamS. Adani (Chairman, Adani Group)

e SagarS. Adani (Nephew of Gautam Adani)

e VneetS. Jaain (Executive, Adani Green Energy)

* Ranjit Gupta (Former CEO, Azure Power Global)

* Rupesh Agarwal (Former Chief Strategy Officer, Azure Power)
e Cuyril Cabanes (Former Director, Azure Power)

* Saurabh Agarwal and Deepak Malhotra, among others.

The inclusion of executives from Azure Power and a Canadian institutional investor highlights the
international scope of the investigation.
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Impact on
Financial Markets

The financial repercussions of the indictment have been immediate:

1. Bond Prices Collapse:

« AdaniPort and SEZ bonds maturing in August 2027 fell by over five cents.

« AdaniElectricity Mumbai bonds maturing in February 2030 dropped nearly eight cents.

» AdaniTransmission bonds declined, trading slightly above 80 cents.

2. Market Sentiment: The case has triggered the largest decline in Adani Group's valuation since the
Hindenburg episode in January 2023. Adani stocks collectively lost billions, echoing investor concerns over
governance and systemic risks.

3. International Investor Trust: U.S. and global institutional investors, already wary of emerging market

risks, may reconsider allocations to Indian firms tied to similar controversies. The ability to raise capital
through bond markets could also face short-term challenges.

Strategic Implications for
Indian Markets

While the allegations are yet to be proven in court, they hold critical implications for both the Adani Group
and broader Indian markets:

* Governance Standards: The case amplifies calls for improved governance, audit integrity, and

transparency among Indian corporates.

* Renewable Energy Sector: Adani Green Energy, a flagship player in India's renewable push, could
face delays in ongoing and future projects, potentially impacting India's climate goals.

e Global Perception: For India to continue attracting foreign capital, addressing corporate governance
concerns will be paramount.

At the same time, India's regulatory landscape, led by SEBI and other authorities, will face renewed scrutiny
regarding its role in overseeing large conglomerates.
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Conclusion

We believe this case serves as a cautionary tale for investors and policymakers alike. The evolving
narrative around the Adani Group's operations emphasizes the interplay between governance
practices, global compliance, and investor confidence.

While the Adani Group has reaffirmed its compliance and denied wrongdoing, investors should
monitor:

* Ongoing DOJ and SEC proceedings
» Stock and bond market performance across Adani entities
* Indianregulatory responses to bolster investor trust

The case's outcome will undoubtedly shape global perspectives on Indian corporates' adherence
to ethical and legal standards.

Sources

« U.S. Department of Justice (DOJ) Statement

* Reuters Report on Brooklyn Federal Court Indictment

+ U.S. Securities and Exchange Commission (SEC) Press Release
* ANl and PTl Reports on Key Developments

» FBIl Assistant Director James Dennehy's Official Remarks
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Disclaimer: This report has been prepared by the research department of Invasset, is for information purposes only. This report is
not construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or
solicitation would be illegal. Invasset have exercised due diligence in checking the correctness and authenticity of the information
contained herein, so far as it relates to current and historical information, but do not guarantee its accuracy or completeness. This
Document may contain confidential and/or privileged material and is not for any type of circulation and any review, retransmission,
orany other useis strictly prohibited. This Document is subject to changes without prior notice.

The opinions expressed are our current opinions as of the date appearing in the material and may be subject to change from time to
time. Prospective investors are cautioned that any forward looking statement are not predictions and are subject to change without
prior notice. Recipients of this material should rely on their own investigations and take their own professional advice. Invasset or
any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any
inadvertent error in the information contained in this report. Invasset. or any of its affiliates or employees do not provide, at any
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the
implied warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should
rely on their own investigations.

Invasset and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities mentioned in
this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavour to
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that
prevent us from doing so. This reportis not directed to or intended for display, downloading, printing, reproducing or for distribution
to or use by any person in any locality, state and country or other jurisdiction where such distribution, publication or use would be
contrary to the law or regulation or would subject to Invasset or any of its affiliates to any registration or licensing requirement
within such jurisdiction. Invasset may or may not hold any securities discussed in the article in its portfolios. Invasset may or may not
take decisions based on the information contained in the article while curating portfolios for its clients. Without limiting any of the
foregoing, in no event shall Invasset, any of its affiliates or any third party involved in, or related to, computing or compiling the
information have any liability for any damages of any kind.

This research has been done by the
Core Fundamental Research Team of InvAsset PMS Desk.
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