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Globa
IPO Details

IPO Details November 3, 2022 to November 7, 2022
Listing Date November 16, 2022
Face Value X2 per share
Price X319 to X336 per share
Lot Size 44 Shares
Offer For Sale 50,761,000 shares of X2
(aggregating up to X1,705.57 Cr)
Listing At BSE, NSE
Issue Type Book Built Issue
QIB Share Offered Not more than 50% of the Offer
NIl Share Offered Not less than 15% of the Offer
Retail Shares Offered Not less than 35% othe Offer
Company Promoter Dr. Naresh Trehan is the company promoter.

Globa
Preliminary Timetable

Event Tentative Date
Opening Date November 3, 2022
Closing Date November 7, 2022
Basis Of Allotment | November 11, 2022
Initiation Of November 14, 2022
Refunds
Credit Of Shares To | November 15, 2022
Demat
Listing Date November 16, 2022

Globa
Holding Structure

Pre-Issue Holding 35%

Post-Issue Holding 33%
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The Company

It is one of the largest private tertiary care providers in India in 30 specialities with a
presence in northern and eastern regions. The company runs hospitals under the
reputed brand name 'Medanta' which specializes in cardiology and cardiac science,
neurosciences, oncology, digestive and hepatobiliary sciences, orthopaedics, liver
transplant, and kidney and urology. It currently has five hospitals in operation and
one is under construction. Apart from this, the company also launched outpatient
pharmacy and homecare services in FY20 which have scaled up well in the last two
years. As of June 30, 2022, the company provides healthcare services in over 30
medical specialties and engages over 1,300 doctors led by experienced department
heads, spanning an area of 4.7 million sq. ft., our operational hospitals have 2,467
installed beds. in addition to that, the company also operates six multi-speciality
clinics at DLF Cybercity Gurugram, Delhi Airport, south Delhi, Darbhanga, Patna,
and Subhash Chowk Gurugram.

Key Branc
The Company

The Medanta Heart Institute.
II The Medanta Institute of Neurosciences.
lll. TheCancerlnstitute.
IV.  TheInstitute of Digestive and Hepatobiliary Sciences.
V. Medanta Institute of Kidney and Urology.

VI. Institute of Musculoskeletal Disorders and Orthopaedics.
VIl. TheMedanta Institute of Liver Transplantation and Regenerative Medicine.
VIll. Internal Medicine Division at Medanta.
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Overview

The government of India has taken additional measures to improve the healthcare
segment. An open platform for National Digital Health Ecosystem to be rolled out. he
healthcare budget has increased year-over-year, with a budget for the Ministry of
Health and Family Welfare clocking an 11% CAGR between fiscal 2011 and fiscal
2023.

CRISIL Research estimates the Indian healthcare delivery market to reach
approximately Rs 5.5 — 5.7 trillion in value, terms by end of fiscal 2023, with growth
being contributed by stabilization of regular treatments, surgeries, and OPD, amid
minimization of disruption due to the pandemic and expansion of Average revenue
per occupied bed for the sector.

Government expenditure on healthcare has remained range bound at 20-30% of the
current healthcare expenditure from 2010 to 2016. However, moving forward, the
Government aims to increase public healthcare expenditure to 2.5%- 3.0% of GDP
by 2025 from the current 2%, according to the National Health Policy

Finan
Highlight

l. It has posted ROE above 15% and ROCE above 18% in any of the last 3 years.

1. Net debt to equity as of June 30,2022 is 0.3.

lll. Reported a positive operating cash flow in all periods.

IV.  Due to the nature of its business, the company receives money immediately
from its patients which gives it a cushion for working capital needs.

V. Operating earrings yield of 4.1%.

VI. Willtrade at a P/E of 4+2.3 times against peers median of +8.8.

VIl.  Willtrade at a P/B of 4.1 times against peers average of 7.6 times.

VIll. Out-patienttoin-patient ratiois17..+: 82.6.

IX. Domestictointernational patient revenue ratiois 94.5:5.5.

Out of the installed bed capacity of 2,467 beds, as on June 30, 2022, 1,866 are
operational and 1,111 are occupied.
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Three months | Three months
ended June 30, | ended June 30,
Fiscal 2020 Fiscal 2021 Fiscal 20227 2021 202217
Facility build-up area (in
milhon sg. i) .70 .70 4.70 4.70 4.70
Bed capacity/installed
beds'!! 2.141 2,176 2.404 2,176 2467
Operational beds!<! 1.517 1579 1,779 1.692 |, 866
Total occupied bed " 832 B4 1,076 1,059 i, 11
Average OCCUpancy
levels'®! 54.85% 51.57% 60.50% 62 58% 50.5T%"*
Number of operating
theatres 63 b3 [ 63 &4
Mumber of ICU beds 489 494 504 478 523
Income from healthcare 14.805.71 14, 178.41 21.H3.95 4.732.10 5.960.89
services (in 2 millions)
Average  revenue  per
occupied bed {ARPORB)™
{in ¥} 50, 166,34 47,730.59 5454729 49.123.97 58,960,949
Average length of stays in
hospitals | ALOS)™ 3.52 359 31.76 4.65 32280
OPD volinmes 1,305,559 1,101,780 1,971,260 420,034 550,125
IPD volumes LERL Tix 450 102,339 20,732 31,351
Revenuwe from outpatient - [ 14.83 53630 OF 48 18603
pharmacy business{in 2
millions)
Noge!

W Toral beds available i the hospisal finclwding consus (hed avarlable for mid-night acoupancy) and mom=censps bads (aff other bed avarlabie

oifer then cenus beds, Le., day-coare beds)

™ Operational heds are coleulated baved on guarterly averuges for o freal year. Further, in cose of o sew undl, the average jor o guanter i
considered a5 same ax the number of operational beds implemented during the guarier,

™ Fotal count of patients af miduight af eech da.

4 Tare) occupied beds divided by ronal opermional beds fevcluding day care bed, emergency beds, dialvais beds, pre-past-cathelerisation and

ohservaiion roowm,

™ Income from Neafth Care Services revemue divided by ocenpied bed days

™ Average number of davs spens by aowisted ingxativnis

Peer

Comparison

Source: DHRP

As of and for the fnancial vear ended March 31, 2022
- Face EPS i)
Name of Compuny vitlue per - . .
equity Total Income NAN (T per | RoNW

share (%) (2 million) Basic Diluted | share) | (%)™
Cilobal Health Limited® 2 2205817 T.78 F A 6152 1214
Apolle Hospitals Emerprise Limited ** 5 147 40800 Ti42 T3.42 40K, 78 | 886
Fortis Heahheare Limaed®® 1 5744948 7.38 738 G183 L1.27
Max Healthcare Institate Limited®* 10 400, 585.H) 625 624 [is .63
Marvana Hmsdavalava Limided™** 10 Y. 35876 l6.85 (%2 T2.88 2197

Source: DHRP
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Name Of The Company PAT Margin (%) | Price To Earnings ROCE
Global Health 9% 42.3 16.3
Apollo Hospitals 7.6% 58.5 25.5
Fortis Healthcare 14% 37.3 29.7
Max Healthcare 16% 68.6 32.9
Narayana Hrudalaya 9.2% 43.3 27.2

Strengths

The company has established multiple institutions to focus on Clinical
Research and Academics.

The company has large-scale hospital chains with sophisticated
infrastructure, medical equipment, and technology.

The company has focused on under-served areas with dense populations and
is also looking to diversify into new service areas such as digital health

The company is a Tertiary and quaternary care provider in India, that is
recognized for its clinical expertise in particular in dealing with complicated
cases.

Government of India has taken additional measures to improve the healthcare
segment.

Weakness

Developing or under construction facilities may experience delays in
construction, in reaching full operational capacity, and may not achieve the
synergies and other benefits as expected.

The company is heavily dependent on a few hospitals that generate a significant
portion of its revenue. Any changes in that will lead to a decline. High dependency
on healthcare professionals could impact business in case of inability to retain
them.

The company is subject to incurring heavy costs such as manpower cost,
infrastructure maintenance & repair cost, and high medical equipment cost. The
inability to recover these costs can lead to a decline in profits.

The company has certain outstanding litigation against them, their directors,
Subsidiaries, and Promoter.

Any social, political, economic disruption, natural calamities or civil disruptions
canimpact demand for services.

High competition. They have to compete with government-owned hospitals, other
private hospitals, clinics and hospitals operated by non-profit organizations.
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Grey
Market Premium

The shares of Global Health traded at a premium of 4.46% in the grey market on
November 3rd, 2022. The shares traded at Rs 351. This gives it a premium of Rs 15 per
share over the cap price of Rs 336.

This research has been done by the
Core Fundamental Research Team of InvAsset PMS Desk.

Anirudh Garg Harshal Dasani
anirudhgarg@invasset.com harshaldasani@invasset.com
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Disclaimer: This report has been prepared by the research department of Invasset, is for information purposes only. This
reportis not construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where
such an offer or solicitation would be illegal. Invasset have exercised due diligence in checking the correctness and
authenticity of the information contained herein, so far as it relates to current and historical information, but do not
guarantee its accuracy or completeness. The opinions expressed are our current opinions as of the date appearingin the
material and may be subject to change from time to time. Prospective investors are cautioned that any forward looking
statement are not predictions and are subject to change without prior notice. Recipients of this material should rely on
their own investigations and take their own professional advice. Invasset or any of its affiliates or employees shall not be
in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information
contained in this report. Invasset. or any of its affiliates or employees do not provide, at any time, any express or implied
warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied warranties
of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on
their own investigations. Invasset and/or its affiliates and/or employees may have interests/ positions, financial or
otherwise in the securities mentioned in this report. Opinions expressed are our current opinions as of the date
appearing on this material only. While we endeavour to update on a reasonable basis the information discussed in this
material, there may be regulatory, compliance, or other reasons that prevent us from doing so. This report is not
directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law
or regulation or would subject to Invasset or any of its affiliates to any registration or licensing requirement within such
jurisdiction. Invasset may or may not hold any securities discussed in the article in its portfolios. Invasset may or may not
take decisions based on the information contained in the article while curating portfolios for its clients.
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MUMBAI
911 One Lodha Place,
Lower Parel, Mumbai 400013

GURUGRAM

5th Floor Two Horizon Centre,
DLF Phase 5, Gurugram,
Haryana 122002

LUDHIANA
1401, Aspen 2, Centara Greens,

Pakhowal Road, Opp. Riviera Resort,
Ludhiana 141001

Q
1800-309-2172
98158-10172

DA
info@invasset.com
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