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INVasset is Top Performing PMS 

We are humbled to share that INVASSET LLP has been recognized as the top-performing PMS in India for the calendar year 2023. 

A sincere thank you to all our clients for your trust and to our team for their commitment. We are grateful for this journey together.
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INVASSET LLP  launched with a dream
to make people achieve their financial

freedom.

We are a SEBI registered portfolio
management service provider (SEBI:
INP000006907) consisting of a
specialized research team having 27+
years of professional experience and in-
house developed INVASSET AAID
(Algo, AI & Data) driven approach for
selection of companies and sectors that
will lead to Alpha generation.

Anirudh Garg, Partner and Fund Manager at INVAsset, PMS, believes the Budget 2024 might not bring substantial changes for the stock market and
investors, but any important announcements will still be noted and considered for their potential impact. The triggers for the market this year seem to be
largely centred around political events and economic policies.  

What are your expectations from the Budget 2024? Is it going to be a pro-growth or a populist budget ahead of the General Elections 2024? What
budget announcements would be important from the perspective of the market? 
The expectations for the Budget 2024 seem to revolve around the belief that it won't be significantly impactful due to its proximity to the election year.  
Instead, the focus is on analysing the Budget from February 2023, which prioritised capital expenditure (capex) over popular measures to woo voters. Last
year's Budget allocated 19.5 per cent of expenses towards capex, marking the highest in two decades, indicating the government's long-term planning
approach. This strategy is seen as crucial for a nation's prosperity, as capital investments yield benefits over a longer period, in contrast to immediate, short-
term gains from revenue expenditure. The argument is that investing in long-term assets, much like a family investing in a business for future income, is
critical for a developing nation like India. While the current budget might not bring substantial changes for the stock market and investors, any important
announcements will still be noted and considered for their potential impact. 

What are the next triggers for the market?
The triggers for the market this year seem to be largely centred around political events and economic policies. Firstly, the General Elections in 2024 and the
expected victories of the current government in key Indian states are believed to be already factored into the market. However, the actual results, especially
the majority with which BJP might secure the victory, are still anticipated to be significant triggers for the market. Additionally, the Federal Reserve's stance
on inflation and interest rates is seen as a critical determinant. If the Fed continues to manage inflation effectively, interest rate adjustments may not heavily
impact the markets. Conversely, any change in this stance could serve as a trigger. The US elections later in the year are also expected to be pivotal. As
political landscapes shift, policy changes and economic directives that come with new administrations can lead to market volatility. The advice emphasises
understanding that markets are forward-looking and tend to price in anticipated outcomes rather than react to current events. Therefore, markets might
perform better in anticipation of a positive event, and there might be less reaction once the event occurs. Investors are cautioned against being swayed by
market spikes following positive developments and are advised to focus on opportunities during periods of uncertainty or volatility. The strategy
recommended is to "buy on dips" — purchasing when prices are low in anticipation of future gains. This year is expected to be characterized by high
volatility due to several significant events on the horizon, suggesting a cautious and strategic approach to investment. 

Budget 2024 may not impact the Indian stock market significantly: Anirudh Garg 
Excerpts of Interview with Livemint

From buying top-quality leaders at inexpensive valuations in down-beat and out of
favour sectors with a massive potential for growth to scientific methods of stock picking,
here’s how fund managers deliver big returns

Almost 100 per cent of PMS schemes managed to deliver positive return in 2023.
The BSE Smallcap and BSE Midcap indices surged 48 per cent and 46 per cent,
respectively, last year
49 schemes generated more than 50 per cent return for investors

Almost all portfolio management schemes (PMS) generated positive returns for their rich
investors in 2023. The performance came at a time when the BSE Sensex advanced 19
per cent during the year. On the other hand, broader indices BSE SmallCap and BSE
MidCap surged 48 per cent and 46 per cent, respectively. With a return of 96.57 per cent
in 2023, Invasset LLP’s Growth Pro Max Fund topped the chart, as per data collated by
PMS Bazaar. Overall, as many as 317 PMS schemes delivered positive return to
investors in the past 12 months. Out of that, 49 schemes generated more than 50 per cent
returns for investors. 

Anirudh Garg, Partner and Fund Manager, Invasset PMS said, “We attribute our success
to our unique, scientific approach in stock selection. Unlike traditional methods, which
often rely on the subjective judgments of fund managers, our methodology is rooted in
rigorous data-driven analysis. This objective stance allows us to eliminate biases towards
specific sectors, market caps or investment styles.” 

“One of the key strengths of our approach is its forward-looking nature. The stock
market is inherently predictive and our algorithms excel in identifying and understanding
trends, biases and valuations before they manifest in market movements. This proactive
stance enables us to anticipate changes and adapt our strategies accordingly, staying
ahead of traditional market analysis methods,” Garg said.

Top 49 PMS schemes deliver over 50% returns in 2023
 Portfolio Managers share their secret mantra
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Anirudh Garg, partner & fund manager at Invasset PMS, thinks the market is not done hitting
new highs and says their analysis of the current trend and dynamics point to a 10 percent
uptick. Garg, who has 15 years of market experience and uses AI algorithmic models, is
betting big on the tourism sector and sees it as a portfolio must-have. Improved infrastructure,
evolving consumer behaviour and a recovering airline industry, signal a significant change the
domestic tourism sector, says Garg who is a chartered accountant by training.  Budget 2024
should at least increase capital spending by 20 percent and remain conservative on reducing
fiscal deficit. This would ensure a balanced approach towards fiscal management while
stimulating economic growth, he says.
 
Do you think technology stocks have priced in all the positive expectations after the
December quarter earnings?
Invasset currently maintains a cautious stance on technology, FMCG, pharma and white
goods, considering the ongoing "old economy run". While recognising that these sectors have
already experienced substantial market activity and price adjustments reflecting negative
news, Invasset refrains from deeming them as attractive investments. Despite potential global
growth with US inflation stabilising, Invasset views technology stocks as not sufficiently
cheap or growth-leading to warrant inclusion in its portfolio. Instead, the firm prioritises
interest-rate sensitive sectors and capex beneficiaries, aligning with market dynamics and
presenting what they believe are superior opportunities for growth and value.

Do you expect a 1,000-1,500 points correction after the Budget?
Our strategy involves strategic and careful investment decisions, considering where and how
much to invest while staying vigilant. Market fluctuations such as a potential 1,000 to 1,500
point correction post-budget, are not predicted, as we avoid short-term market timing. Instead,
we categorise market phases using our multi-factor algorithmic models. Contrary to a
correction, we are contemplating a potential 10 percent uptick in the markets based on our
analysis of current market dynamics and trends.

This fund manager sees another 10% upside in market, bets on domestic
tourism. With improved infrastructure, evolving consumer behaviour
and a recovering airline industry, domestic tourism sector is a
compelling opportunity for portfolio inclusion. - Anirudh Garg of
Invasset PMS

Excerpts from Moneycontrol 

IRFC's market cap crosses Rs 2 lakh crore for first
time. What sent IRFC shares soaring? "The surge in
the Indian Railway Finance Corporation (IRFC) stock
can be attributed to several key factors, bolstering its
long-term growth prospects. Currently, India is in the
midst of an ‘old economy’ run, which underscores the
significance of capital expenditure (capex) and
sectors sensitive to interest rates," said Anirudh Garg,
Partner and Fund Manager at INVAsset, PMS. Garg
believes that the rally is powered by the government’s
plans to launch 3,000 additional Vande Bharat trains
over the next five years.

Railways may get more elbow room to spend in year
ahead Mr Anirudh Garg, Partner and Fund Manager
at Invasset, PMS, said, "We adhere to the Two Run
Theory, a strategy that categorises economic runs into
two distinct parts: the Old Economy Run and the New
Economy Run. Currently, India finds itself in the
midst of an Old Economy run, which places a strong
emphasis on capital expenditure (capex) and sectors
sensitive to interest rates. "Our proactive
identification of this old economy run has shaped our
investment focus, leading us to emphasise railway,
defence, and PSU (public sector undertaking) stocks.
It's essential to note that this approach is not geared
towards short-term gains but rather focuses on
capitalising on the entire sectoral run," he added.
Anirudh Garg highlights the following key reasons
behind the surge in railway stocks: Fundamental
Shift: The railway sector is undergoing a fundamental
transformation, presenting significant growth
opportunities. This shift extends beyond short-term
market dynamics. Earnings Growth: Evaluating these
stocks based solely on price-to-earnings (PE)
expansion overlooks the substantial earnings growth
expected in the next 2 to 3 years. Expanding Order
Book: It's important not to judge the sector solely
based on the current order book, as it is poised to
expand significantly in the coming years.
Government Initiatives: Railway Minister Ashwini
Vaishnaw's announcement of a substantial capex of
2.4 lakh crore in the Union Budget 2023-2024, a
substantial increase from the previous ₹55,000 crore,
demonstrates the government's commitment to the
sector's development. 

IRFC's market cap crosses Rs 2 lakh
crore for first time
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Excerpts of Interview with Money Control 

“The ratings by agencies have less correlation to what the
markets are performing. At INVasset we are a quant driven PMS
and we strongly believe that in the next couple of years India
will have a great run in terms of stock market performance.
After the China fiasco, FII's are very clear that anything which is
not a democracy is a no investment zone. India is changing the
business dynamics and is commanding a lot of respect in
International markets.”  - Anirudh Garg 

Join us for an engaging interview with Anirudh, a seasoned Fund
Manager at INVasset PMS. He'll unveil exclusive insights into
India's ever-evolving stock market. Explore the enigmatic
Specialty Chemicals sector, delve into promising Defense
investments, discover the potential of Renewable Energy, and
consider the opportunities in the Old Economy and Real Estate
sectors. These valuable insights can revolutionize your investment
strategies. Don't miss out!

Excerpts of Interview with  The Portfolio Manager 

Old Economy Run has two themes which runs a) Interest Rate sensitive
b) Capex : In India the conditions for capex theme to run were intact.
Government is working towards infra building. - Anirudh Garg

Watch this interview to get the understanding on INVasset investing
mindset. 

Excerpts of Interview with CNBC 

Anirudh Garg's Vision: Unlocking Investment Potential with
INVasset's Algorithmic PMS! Anirudh Garg, Fund Manager at
INVasset PMS sheds light on INVasset's innovative Quant-Based
Data-Driven Algorithmic PMS, emphasizing their unwavering
commitment to an unbiased approach for stock selection. He delves
into the intricacies of their algorithm's stages, distinguishing
between the Old and New Economy Run. Anirudh's perspective
highlights the market's inclination to reward relative change while
penalizing biases. This principled strategy underscores INVasset's
dedication to delivering consistent and reliable performance in the
ever-evolving financial landscape.

The Secret Mantra Unveiled ! 
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BEML LIMITED 
 Company Overview 



Powered by : News Campus - Gurukul Drona 

Company Profiles 
Page 8

BEML LIMITED 
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IRCON International Ltd. 
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IRCON International Ltd. 
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 JSW Steel Ltd. 
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 JSW Steel Ltd. 
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RHI Magnesita India Ltd. 
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RHI Magnesita India Ltd. 
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Rail Vikas Nigam Ltd. 
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Rail Vikas Nigam Ltd. 
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INVasset LLP’s Growth Pro Max Fund delivered 96.57 per cent the past 12 months
The primary aim is to foster long-term investing
The PMS zero in on self-sufficient companies with strong management and financials

A portfolio management strategy, which follows the principles of legendary investors such as Benjamin Graham and Warren Buffett, emerged as
the top gainer of 2023. This is INVasset LLP’s Growth Pro Max Fund, which delivered 96.57 per cent return to high net worth investors in the past
12 months and 59.91 per cent return in the six months till December 31. 

Explaining the investing strategy, Anirudh Garg, Partner and Fund Manager at INVasset, PMS, told Business Today that their primary aim is to
foster long-term investing, free from any biases, whether it is market cap, sector, or investment style biases. To understand the INVasset strategy,
Garg said that one must understand the four primary investment styles. “The first is value investing, where we calculate a company’s value using
models like discounted cash flows. This strategy, used by the father of modern investing, Benjamin Graham, involves buying stocks below their
intrinsic value and selling above it,” he said. 

The second style is growth investing, he said adding they believe each bull market brings new leaders in stocks, sectors, or groups due to
underlying changes in the market. “Our approach here involves analysing these changes and their impact on the companies’ revenues and profits,”
Garg said.  

He further added that the third style is quality investing, akin to Warren Buffett’s approach. “We focus on self-sufficient companies with strong
management and financials, high return on investment and excellent free cash flow. These companies typically have competitive advantages like
innovative products or cost leadership and are often market leaders or have significant market share gains,” he said. 

The fourth and final style is a safety or pension fund approach. Here, the priority is capital preservation. This helps INVasset to generate modest
alpha without risking the principal capital. 

“After years of research, we have amalgamated these styles to develop the INVasset AAID (Advanced Algorithm for Investment Decisions).
Coupled with our proprietary INVdex, a greed and fear index, we discern the market’s stages and make informed decisions. Our decision-making
process is multi-modal. We analyze hundreds of factors in unison, moving away from a uni-modal approach,” Garg said. 

The money manager also said that they engage in value investing when they perceive overall value in the market, especially during corrections.
Their principle is that what appears valuable in a bull market may be a value trap. “As the markets transition into a new bull run, we focus on
growth investing. About 50 per cent to 60 per cent of the time, our strategy revolves around identifying stocks that exhibit relative growth. This
means focusing on future potential rather than past performance. We have developed a ‘relative change rewarding criteria,’ where over 170 factors
continuously assess more than 1,800 companies to identify the top 100 with the maximum relative change,” Garg said. 

When the markets become expensive, they pivot to quality investing. “Our premise here is that markets can remain overvalued for extended
periods. By investing in quality stocks, we aim to safeguard against downturns, not exceeding a 15-20 per cent loss,” he said. 
In situations where their index indicates that markets have become overly exuberant and the risk-reward ratio is unfavourable, they shift
investments to alternative assets like gold, USD or liquidated arbitrage funds. “This approach was evident when we exited equities entirely in
September 2021, before re-entering the market in March 2022, post the Russia-Ukraine conflict,” Garg said. 

In India, INVasset zeroed in on the capex sector, particularly post the implementation of GST. The coordination between the central bank and the
government, along with digitalisation initiatives, has opened up significant investment avenues. 

“We have capitalised on these developments by investing in sectors like defence, power, railways, and public sector banks. Notable stocks in our
portfolio include names from the defence sector like Mazagon Dock Shipbuilders, Cochin Shipyards and Bharat Dynamics; from the railways
sector like IRCON, RVNL and Titagarh Wagons; and from the power sector like SJVN, NHPC, REC, PFC, as well as public sector banks like
PNB and Bank of Maharashtra,” he said. 

Their investment in these sectors is based on the belief that the re-rating catch-up required in these sectors is now complete, but there remains
significant scope for growth as India continues to develop. 

“We are moving from a $2 trillion economy towards a $10 trillion economy in the next decade, and we believe the pace of capex investments in
India will be critical in this journey. The transformation that took place in the first 60 years of India's independence, we anticipate, will be
replicated in the next five years, signifying a rapid phase of development and investment opportunities,” he said.

Investing in the style of Benjamin Graham, Warren Buffett helps this PMS deliver 97% return

Excerpts : Business Today 

Anirudh Garg, Partner and Fund Manager at INVasset, tells BT that the aim is to foster long-term growth free from any
biases, whether it is market cap or sector.



Powered by : News Campus - Gurukul Drona 

2024 & Leap Year for Investors  
Page 22

Excerpts : Business Today

Nifty surges 3,600 pts, Sensex 11,000 pts in 2023: One PMS fund
manager has forecast a target of 23,000 for Nifty by the time of
general elections, but also anticipates a possible correction post-
elections. Key sectors to watch include technology, financials, and
consumer staples, alongside emerging sectors like battery energy
storage, green hydrogen, and semiconductor manufacturing, said a
PMS fund manager 2024 will be an interesting year as developed
economies are likely to slow down, but challenges of rate hikes are
unlikely, said a market expert India's blue-chip Nifty 50 and BSE
Sensex rose around 20% in 2023, their second-best year since
2017, and were among the top-performing stock indexes globally.
Nifty rose 3,600 points to reach 21,800-mark while Sensex rose
11,000 points during 2023 to surpass 72,000-mark. The rally was
driven by sustained domestic mutual fund inflows, return of
foreign buying, better-than-expected economic growth, and
healthy corporate earnings. Foreign portfolio investors (FPIs), who
were net sellers of Indian shares in 2022 as global central banks
hiked rates, returned to buying in 2023. The broader small- and
mid-caps gained about 55.62% and 46.57% in 2023, far
outperforming the blue-chip indexes despite valuation concerns.
Will the euphoria continue in 2024? A few market experts
weighed in on this all-important question for traders and investors.

 As we step into 2024, under the strong governance of the BJP
government, the market is anticipated to enter a phase marked by
higher valuations says, Anirudh Garg, Partner and Fund Manager
at Invasset PMS. Despite this, the underlying positive trend is
expected to persist for the next two years, interspersed with
significant corrections and sharp rebounds. This period is
identified as an 'old economy run', with a focus on sectors like
railways, defence, infrastructure, PSU, and PSU banks. This
thematic emphasis on capital goods is seen as a continuation of the
current growth trajectory. There's a prediction that if there is a
sharp market rally leading up to the elections, we may witness the
market entering an expensive phase, likely setting the stage for
corrections. If, however, the market does not experience such a
rally, it is expected to continue its normal course. Regarding the
Nifty index, Invasset PMS forecasts a target of 23,000 by the time
of the elections, but also anticipates a possible correction post-
elections. This expectation is based on the market adage of "buy
on hope, sell on confirmation." During this rally, large-cap stocks
are expected to perform well alongside mid-caps. However, the
focus on value in the old economy suggests that mid and small-
caps would not underperform their large-cap counterparts.
Interestingly, large-cap stocks that have been dormant over the
past year are also expected to start participating in the rally. We
advise that the current market scenario presents a favourable
investment opportunity. However, as the market rises in the
coming 2-3 months, investment strategies may need adjustment.
Investors are cautioned against the pitfalls of greed and fear,
emphasizing the importance of continued investment. In summary,
the market outlook for 2024 is cautiously optimistic, with an
emphasis on specific sectors driven by the old economy. While
there are expectations of higher market valuations and potential
corrections, the overall trend remains positive, offering
opportunities for both large and mid-cap segments. Investors are
encouraged to stay vigilant and adapt to the evolving market
landscape. 

2024 and beyond ......

Excerpts : Financial Express 

Historical ties between market crashes and leap years: What lies for markets in 2024?
The phenomenon of leap years, characterized by an additional day, has historically
brought about significant downturns in both Sensex and Nifty. An analysis of market
performance since 1984 reveals that the average annual returns in all the 10 leap
years have been less than 8%. As the financial world steps into the leap year 2024,
market analysts are taking note of historical patterns that suggest a degree of caution.
While there is no inherent fundamental reason for the stock market to follow a
particular trajectory during a leap year, past seasons have witnessed notable crashes,
making investors wary. Instances of market turbulence were observed in 1992, 2000,
2008, and notably during the Covid-induced lows of 2020. An analysis of market
performance since 1984 reveals that the average annual returns in all the 10 leap
years have been less than 8%. In contrast, non-leap years have shown considerably
higher returns, averaging at 23%. The stock market’s uneasy relationship with leap
years traces back to 1992 when the Harshad Mehta scam rattled investor confidence.
On April 29, 1992, Sensex experienced a staggering 12.77% drop, marking one of
the most severe crashes in Indian market history. Despite closing the year 42% lower
from the calendar year’s high, Sensex managed to end with a 37% annual return. In
2000, global markets, including India, faced a 21% loss due to the dot-com bubble
burst in the United States. The year 2008 witnessed another tumultuous period on
Dalal Street as Sensex lost over half of its value amidst the global financial crisis.
Even in 2016, investors navigated a volatile landscape marked by significant events
such as demonetization, surgical strikes, and the US elections. The memory of the
Covid-induced crash in 2020 is still fresh for investors. Although the index closed
16% higher by the end of the year, thanks to central banks injecting funds into the
market, it was not without heart-wrenching plunges. March 23, 2020, marked a
historic day when Sensex hit a lower circuit limit, falling 12.71% in a single day. 

What is in store for 2024? The looming question now is whether 2024 will follow the
historical trend of leap years’ market challenges. Despite Nifty’s recent record highs,
analysts are cautious. Positive outcomes related to rate cuts and Lok Sabha elections
are already priced in, leaving little room for safety, according to market experts. “We
anticipate that the level of 21,600, which marked last year’s close, will act as a solid
foundational support. Our projections suggest that the market might climb above
24,000 levels before experiencing a corrective phase. Although we predict notable
upward movements and corrections, we believe the Nifty will likely exceed 25,000
by the end of December 2025, said responses by Anirudh Garg, Partner and Fund
Manager at Invasset

Historical ties between market crashes and leap years:
What lies for markets in 2024? 
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MUMBAI
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