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RBI MPC Today:
Why Nothing Changed (And Why That Matters)

The Reserve Bank of India (RBI) today made a statement of confidence. Not through dramatic rate cuts or hikes, but
through its careful decision to hold rates steady. The message from today's Monetary Policy Committee (MPC)
meeting is clear — India's economy is in a sweet spot, and the RBI is content with where things stand.

What RBI Did on 6th February 2026

+ Reporate held steady at5.25%
+ SDFat5.00%, MSF & Bank Rate at5.50%
+ Monetary stance remains Neutral (unanimous vote)

After 125 basis points of rate cuts since February 2025, today's decision marks a pause. The RBI did not opt for any
dramatic shifts — no cuts, no hikes. Itis, in a way, a “hold” signal for the economy.

Why This Matters

At first glance, the lack of movement might seem like a non-event. But that's exactly what makes it important. The
central bank is signaling that its current policy stance is adequate. In simple terms:

+ Policyis supportive: After last year's cuts, the monetary policy is sufficiently accommodative.
- Growthis strong: Economic expansion remains robust, with momentum coming from multiple sectors.
+ Inflationis under control: The RBI's inflation target remains in check, with noimmediate concerns.

The “Goldilocks” Phase

RBI Governor Sanjay Malhotra has made a noteworthy observation. India is currently in a “Goldilocks” phase: a
period of growth and stability. This means:

« Inflation is benign: Even in late 2025, inflation remained at multi-year lows, and the slight uptick we are
witnessing is not driven by food prices, but by global commodity shifts, especially gold and silver.

- Domestic demand remains solid: Demand from both services and manufacturing continues to be robust,
while capex spending also drives growth.

- External risks are present: While global events (geopolitics, commodity prices) can create uncertainty,
India's buffers are strong enough to handle potential shocks.

The Biggest Comfort Factor: India’s Strength

A crucial factor supporting this policy stance is India's solid economic fundamentals. Specifically:

- Forexreserves at ~$723-725 billion: This provides a cushion against external shocks.

+ Liquidity remains supported: The RBl has maintained a system where liquidity is consistently monitored and
managed, ensuring smooth economic functioning.

- Balanced risks: The RBI sees both growth risks and inflation risks as evenly balanced, reducing the need for
drastic policy moves.
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RBI's Approach: Flexibility Over Urgency

The RBI's choice today is rooted in its commitment to flexibility. Rather than rushing to make policy moves that might
be unnecessary at this stage, the central bank is content to wait for more data, particularly with upcoming shifts in
global conditions. It has shown that it can be data-dependent, meaning it will adjust its stance when warranted by
evolving data.

Key Projections to Watch

The RBI's projections give us a roadmap for India's near-term economic trajectory:

Inflation (CPI) Projections:

‘FY26: 2.1%

-Qu FY26: 3.2%

‘FY27 Q1: 4..0%

‘FY27 Q2: 4.2%

(Core inflation is projected to remain stable at around 2.6%)

Growth Projections:

‘FY26 GDP: ~7.4%

‘FY27 Q1: 6.9%

‘FY27 Q2: 7.0%

(Full FY27 projections will be updated in April with new base series for GDP and CPI)

These projections point to a growth environment that is expected to remain strong, with inflation under control.

What RBI Is Quietly Waiting For

The RBlis not acting out of panic or overreaction; rather, it is waiting for clarity on several fronts:

+ New GDP base year series: This will provide an updated framework for India's growth outlook.
- NewCPlbase year series: This will help refine inflation assessments.
+  Global clarity: The RBI is closely monitoring global rates, geopolitical developments, and commodity price
trends, all of which could affect India's macro environment.
Until there is more clarity, the RBI is making a prudent choice to remain data-dependent, adjusting its policies only
when the data justifies it.

Market Takeaway: Confidence Over Drastic Moves

This MPC decision was not about taking action but about exhibiting confidence in the current state of the Indian
economy. The policy stance was not dovish, nor was it hawkish. It was confident.

In essence, when a central bank doesn't feel the need to “do something” in response to current economic conditions,
it's a sign that the systemis in a good place. The RBI's decision today reinforces the view that India is not only in a sweet
spot of growth and stability but is also well-positioned to weather external risks with its strong fundamentals.

In a world of uncertain global markets, India's economy is proving that sometimes, doing nothing can be the most
strategic decision of all.
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Disclaimer: This report has been prepared by the research department of Invasset, is for information purposes only. This report is
not construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or
solicitation would be illegal. Invasset have exercised due diligence in checking the correctness and authenticity of the information
contained herein, so far as it relates to current and historical information, but do not guarantee its accuracy or completeness. This
Document may contain confidential and/or privileged material and is not for any type of circulation and any review, retransmission,
orany other useis strictly prohibited. This Document is subject to changes without prior notice.

The opinions expressed are our current opinions as of the date appearing in the material and may be subject to change from time to
time. Prospective investors are cautioned that any forward looking statement are not predictions and are subject to change without
prior notice. Recipients of this material should rely on their own investigations and take their own professional advice. Invasset or
any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any
inadvertent error in the information contained in this report. Invasset. or any of its affiliates or employees do not provide, at any
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the
implied warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should
rely on their own investigations.

Invasset and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities mentioned in
this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavour to
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that
prevent us from doing so. This reportis not directed to or intended for display, downloading, printing, reproducing or for distribution
to or use by any person in any locality, state and country or other jurisdiction where such distribution, publication or use would be
contrary to the law or regulation or would subject to Invasset or any of its affiliates to any registration or licensing requirement
within such jurisdiction. Invasset may or may not hold any securities discussed in the article in its portfolios. Invasset may or may not
take decisions based on the information contained in the article while curating portfolios for its clients. Without limiting any of the
foregoing, in no event shall Invasset, any of its affiliates or any third party involved in, or related to, computing or compiling the
information have any liability for any damages of any kind.

This document is issued by INVasset PMS, a SEBI-registered Portfolio Manager (INPO00006907) for informational purposes
only. It does not constitute investment advice, recommendation, or solicitation. Views expressed are general market opinions
based on publicly available information and may change without notice.

This research has been done by the

Core Fundamental Research Team of InvAsset PMS Desk.
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